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Government have already announced their intention
to introduce into the House of Commons a Bill
which will authorise the Indian authorities to borrow
10,000,0002. * in England; and 2,000,0002. is to be
advanced, free of interest, by England to India, as
a contribution towards the expenses of the Afghan
war. It therefore appears that in a single. year it
is proposed either to borrow, or to take authority
to borrow, no less a sum than 15,500,000?., an
amount which represents more than one-tenth of
the entire national debt of India. If it were possible
to obtain additional revenue by fresh taxation, no
one can suppose that the Indian Government would
be so improvident as to sanction proposals which
will cause such a large addition to be made to Indian
indebtedness, without making any attempt to supply,
by increased taxation, a portion of the deficit which
has to be met. It may, therefore, be concluded that,
in the opinion of the Indian Government, the extreme
limit of taxation has now been reached in that

therefore, the "net amount thus called for is only 3,500,0002." I
am so anxious not to overstate the financial exigencies of India,
that I accept this conclusion, although it is important to bear in
mind, as appears from the same paragraph of the budget statement,
that the necessity of raising a still larger loan to meet this year's
heavy deficit has only been avoided by resorting to the temporary
expedient of providing 1,200,0002. "from the public balances."

1 This amount, after a  strong remonstrance from the  House of
Commons, was eventually reduced to 5,000,0002.